
J a r i s  R e a l t y ,  I n c .      Buyers Agency Division

You Are Under Contract - Now What?

Jaris Realty, Inc. 
200 S. Wilcox St. #316 Castle Rock, CO 80104
303-570-0918, Fax 800-927-1104, www.ineedthishome.com

What’s A Home Warranty?              
A home warranty is a service contract, normally for one year, which 
helps protect home owners against the cost of unexpected covered re-
pairs or replacement on their major systems and appliances that break 
down due to normal wear and tear. Coverage is for systems and appli-
ances in good working order at the start of the contract.

Who Pays for the Home Warranty? 
Now, whether the seller pays for the home protection plan and home 
warranty coverage or whether the buyer pays for it, will depend on 
your local customs. It varies. In many locales, it’s normal for a seller to 
pay for the coverage because it’s a seller benefit. Why? Because then 
the buyer won’t be calling the seller after closing if something breaks.  
Many real estate agents will also give buyers a home warranty as 
a gift at closing. 

How Much Does A Home Warranty Cost? 
They are fairly inexpensive, typically ranging from $250 to $400, de-
pending on coverage. Home warranty companies sometimes run spe-
cial sales and either discount policy prices or offer additional coverage 
for the same price. The policies are prepaid for a year in advance, at 
which time they expire or can be renewed. 

How Do They Work? 
Although specific plans provide for specific types of coverage, most 
operate the same way. 

•	If a home system or appliance breaks or stops working, the 
home owner calls the home warranty company. 
•	The home warranty company calls a provider with which it has 
a business arrangement. 
•	The specific provider calls the home owner to make an appoint-
ment. 
•	The provider fixes the problem. If an appliance is malfunction-
ing and cannot be repaired, depending on contract coverage, 
the home warranty company will pay to replace and install the 
appliance. 
•	The home owner pays a small trade service fee (less than 
$100).
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Check your home warranty policy to 
see which of the following items are 
covered. Also find out if the policy 
covers the full replacement cost of 
an item.

•	 Plumbing

•	 Electrical Systems

•	 Furnace

•	 Water heater

•	 Heating ducts

•	 Water pump

•	 Dishwasher

•	 Garbage disposal

•	 Stove/cooktop/ovens

•	 Microwave

•	 Refrigerator

•	 Washer/dryer

•	 Swimming pool (may 
be optional)


